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MARSHALL PLAN FOR POST-WW2 EUROPE

FIGURE 2.1 COUNTRY ALLOCATIONS OF THE EUROPEAN RECOVERY PROGRAM
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Source: Statistical Abstract of the United States (1954).
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FIGURE 2.2 MARSHALL PLAN AID AS A SHARE OF NATIONAL INCOME
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MARSHALL PLAN FOR POST-WW2 EUROPE

Demand stimulus

Presence on the ground (Economic Cooperation Administration)
Targeted imports of goods to address bottlenecks in the economy
Grant-based funding (90% of funding was 1n grants)

Local ownership of reconstruction

Cost sharing (counterpart funds provided by national governments)
Promote interlinkages between the different European economies
Facilitate and multilateralise European payments.



MARSHALL PLAN FOR POST-WW2 EUROPE

Demand stimulus

Presence on the ground (Economic Cooperation Administration)
Targeted imports of goods to address bottlenecks in the economy
Grant-based funding (90% of funding was 1n grants)

Local ownership of reconstruction

Cost sharing (counterpart funds provided by national governments)
Promote interlinkages between the different European economies
Facilitate and multilateralise European payments.

Lessons for Ukraine:

Sources of funds for reconstruction, debt relief

Tackle bottlenecks

Create ownership and build democracy

Restore cross-border economic interactions, promote financial integration



UKRAINE’S RECONSTRUCTION AND REFORM CHALLENGE

EU
accession

Human capital
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/V '\ (demography)
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Ensuring macro-financial stabilisation

Not losing the victory

Winning a war

Ensuring peace and security



SOURCES AND INSTRUMENTS OF FUNDING

Sources and instruments of
funding of Ukraine

Multilateral Development E Internal
IMF + United Nations development agencies/finance uL;opean Reparations Rrivateicapital resources
World Bank banks institutions (DFIs) nion
= Rapid Financing = Bilateral loans/ = UNHCR = Loans from EIB, = USAID, UKAid = Macro-Financial = Seizure of Russian = Local and foreign = War bonds
Instrument grants/quarantees « UNDP E!3RD, Internatior?al « DFIs (US International Assi§tance/ assgts (central bank direct investment - Monetary
* Resilience and « IMF Articles of . UNESCO Finance Corporation,  peyelopment Finance Multiannual + oligarchs) « Public-private financing
Sustainability Trust Agreement . UNICEF :‘ffw- At5|ar; Corporation, Japan Financial Framework . Reparations partnership « Revenue
* Stand-by = World Bank Multi . H itari I:vreasstr:;tu;eank International - Pre-accession & « Taxes/levies from « Equity injections mobilisation
Arrangement/ Donor Trust Fund umanil: arian o Cooperation Agency, structural funds Russian exports - Solidarity funds « Privatisation
Extended Fund . Special Drawing suppor = Mostly to private DEG, ...) - EU bonds (similar to . Reparation bonds . .
Facilit : i sector probably = European development  NextGenerationEU) * Sovereign wealth » Domestic debt
Y Rights channelling e pea tituti P funds market
. i . _— inance institutions
Eevelopment Policy . !n-kmd contribution (FMO, Bill, Swedfund, ...) = Crypto-assets = Eurobonds
oans insurance

= War insurance = Debt relief



NEW INSTITUTIONS FOR FINANCING RECOVERY
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